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Decision of the Tribunal

The Applicant is entitled in principle under the Respondent’s lease to seek
contributions towards a reserve fund. However, it should be noted that this is
merely a determination as to the Applicant’s right in principle to seek
contributions towards a reserve fund. The tribunal has not made any
determination as to whether any specific sum is reasonable and/or payable.

The application

The Applicant seeks a determination pursuant to section 27A of the
Landlord and Tenant Act 1985 (“the 1985 Act”) in relation to the
recoverability of reserve fund contributions under the Respondent’s

lease.

The relevant statutory provisions are set out in the Appendix to this
decision,

Paper determination

3.

In its directions the Tribunal stated that the application was to be
determined without a hearing unless either party requested a hearing
prior to the determination. No such request has been made, and
accordingly the application is being determined on the papers alone
without a hearing.

The background

4.

The building of which the Property forms part comprises a purpose-
built four-storey residential block containing 23 flats. As a result of a
dispute having arisen between the parties on the issue, the Applicant
seeks a determination as to “whether a reserve fund contribution is
recoverable under the terms of the [Respondent’s] lease”.

Preliminary question

The Applicant states in its application that the application relates to the
period 2012 through to 24th March 2018 and yet no figures are specified
in the application. Furthermore, its statement of case does not specify
any figures either and nor does it contain any arguments or evidence to
support the reasonableness or payability of specific reserve fund
contributions in any particular year. Equally, the Respondent’s
response does not seek to challenge or comment on any specific figures
and nor does she question why the Applicant’s case fails to deal with
specitic figures. It therefore appears to be common ground between the
parties that what is sought is a determination solely as to whether the
Applicant can in principle require the Respondent to make a
contribution towards a reserve fund under the terms of her lease.



15.

16.

17.

18.

relevant clause in our case, the Court of Appeal determined that the
lessor was entitled to establish and maintain a reserve fund. The Court
of Appeal was not troubled by the use of the phrase “allocate to the year
in question” and for the reasons advanced by it considered it clear that
such a clause did not give rise to any question as to whether the lessor
could establish, maintain and seek contributions towards a reserve
fund. The only question was precisely how the lessor should do so, and
that question is not one on which a determination has been sought in
this case. Nor is it a question on which it would be appropriate for the
tribunal to comment, given that a determination has not been sought as
to the payability of any specific reserve fund contribution in any one
year.

There is a possible question as to whether the other service charge
provisions in the lease in St Mary’s Mansions were identical or similar
to those in the present case for all relevant purposes. In particular, we
note that clause 2(2)(a)}(B)(b)}{(v) sets out a definition of expenses and
outgoings but that there is no specific cross-reference to the tenant’s
service charge payment obligations earlier in clause 2(2). It may well
be that this was also the case in St Mary's Mansions, and in fact this is
quite likely given that the sub-clause quoted above is identical in the
two leases. However, even if the link between that sub-clause and the
tenant’s payment obligations was more explicit in St Mary’s Mansions,
in our view it is appropriate to adopt a purposive rather than a literal
approach to interpreting the sub-clause quoted above. The purpose of
the references to anticipated expenditure in that sub-clause must have
been to clarify the extent of the tenant’s payment obligations and
therefore we do not consider the absence of a more express link
between the two to be a problem.

Therefore, in our view we are bound by the decision of the Court of
Appeal on this issue, faced as they were with an identical sub-clause,
Accordingly, the Applicant is entitled in principle under the
Respondent’s lease to seek contributions towards a reserve fund.

We note the Respondent’s evidence that she has been a good tenant,
but it is not relevant to the issue before us. As regards any decision by a
previous managing agent not to seek contributions towards a reserve
fund, on the basis of the information that we have there is no evidence
that the Applicant (or any predecessor) has waived its right to seek
reserve fund contributions or that it is estopped from relying on that
right.

It should be noted that this is merely a determination as to the
Applicant’s right in principle to seek contributions towards a reserve
fund. The tribunal has not made any determination as to whether any
specific sum is reasonable and/or payable.



Costs

19.  No cost applications have been made.

Name: Judge P Korn Date: 231 April 2018

RIGHTS OF APPEAL,

A. If a party wishes to appeal this decision to the Upper Tribunal (Lands
Chamber) a written application for permission must be made to the
First-tier Tribunal at the regional office dealing with the case.

B. The application for permission to appeal must arrive at the regional
office within 28 days after the Tribunal sends written reasons for the
decision to the person making the application.

C. If the application is not made within the 28 day time limit, such
application must include a request for extension of time and the reason
for not complying with the 28 day time limit; the Tribunal will then
look at such reason and decide whether to allow the application for
permission to appeal to proceed despite not being within the time limit.

D. - The application for permission to appeal must identify the decision of

the Tribunal to which it relates (i.e. give the date, the property and the
case number), state the grounds of appeal, and state the result the party
making the application is seeking.



APPENDIX

Appendix of relevant legislation

Landlord and Tenant Act 1985 (as amended)

Section 18

(1) Inthe following provisions of this Act "service charge” means an
amount payable by a tenant of a dwelling as part of or in addition to
the rent -

(a)  which is payable, directly or indirectly, for services, repairs,
maintenance, improvements or insurance or the landlord's
costs of management, and

(b) the whole or part of which varies or may vary according to
the relevant costs.

(2) The relevant costs are the costs or estimated costs incurred or to be
incurred by or on behalf of the landlord, or a superior landlord, in
connection with the matters for which the service charge is payable.

(3) For this purpose -
(a)  "costs" includes overheads, and
(b)  costs are relevant costs in relation to a service charge
whether they are incurred, or to be incurred, in the period
for which the service charge is payable or in an earlier or
later period.

Section 19

(1) Relevant costs shall be taken into account in determining the
amount of a service charge payable for a period -
(a)  onlyto the extent that they are reasonably incurred, and
(b)  where they are incurred on the provisions of services or the
carrying out of works, only if the services or works are of a
reasonable standard;
and the amount payable shall be limited accordingly.

(2) Where a service charge is payable before the relevant costs are
incurred, no greater amount than is reasonable is so payable, and
after the relevant costs have been incurred any necessary
adjustment shall be made by repayment, reduction or subsequent
charges or otherwise.

Section 27A

(1) Anapplication may be made to the appropriate tribunal for a
determination whether a service charge is payable and, if it is, as to

(a)  the person by whom it is payable,



(2)
(3)

(4)

(5)

(b)
(c)
G)
(e)

the person to whom it is payable,

the amount which is payable,

the date at or by which it is payable, and
the manner in which it is payable.

Subsection (1) applies whether or not any payment has been made.

An application may also be made to the appropriate tribunal for a
determination whether, if costs were incurred for services, repairs,
maintenance, improvements, insurance or management of any
specified description, a service charge would be payable for the
costs and, if it would, as to -

(a)
(b)
(c)
(d)
(e)

the person by whom it would be payable,

the person to whom it would be payable,

the amount which would be payable,

the date at or by which it would be payable, and
the manner in which it would be payable.

No application under subsection (1) or (3) may be made in respect
of a matter which -

(a)
(b)

(c)
G

has been agreed or admitted by the tenant,

has been, or is to be, referred to arbitration pursuant to a
post-dispute arbitration agreement to which the tenantisa
party,

has been the subject of determination by a court, or

has been the subject of determination by an arbitral tribunal
pursuant to a post-dispute arbitration agreement.

But the tenant is not to be taken to have agreed or admitted any
matter by reason only of having made any payment.
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